
To: Senate Energy and Telecommunications Committee
From: Conor Darby, Independent Power Systems
Re: SB 226 Opponent Testimony

Mr. Chairman, members of the committee,
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I'm Conor Darby of Bozeman and my career focus for the last 10 years has been on
small-scale, consumer-owned photovoltaic and wind energy systems. I'm the general
manager of Independent Power Systems -or- flPS), a renewable energy design and
installation firm in business for 15 years and currently employing 10 people. I also
currently serve as President for the Montana Renewable Energy Association, To say that
Senate Bill226 will undermine the past progress and future potential of my industry and
my company in Montana is an understatement, and I urge you to vote against this bill.
Montana is already way behind the leading states in this industry, and the passage of this
bill would be a huge step backward for one of the most promising and practical sectors in
our state's energy picture.

Before the advent of an interconnection standard in Montana, IPS was a one-man
operation in owner Tony Boniface. He spent 3 years installing off-grid power systems for
remote homes. ln L999 grid-connect equipment attained UL listing, was recognized by the
National Electric Code, and an interconnection standard was established in Montana. 90%o

of our annual revenue has been comprised of grid-tied systems since, and we have installed
220 systems in 11 years. 85 of those systems were installed in 2009 and 20L0- a clear
demonstration of the recent rise in demand.

On the supply side, the number of Montana companies in this line of work has
recently jumped to 40, compared to about a dozen 5 years ago. Many of them are former
builders or electricians seeking a Plan B since the collapse of our local construction
industry. Isn't this a better option than the thousands of Montanans who have moved out of
state to find construction work in other markets? My company employs design engineers,
marketing and sales associates, project managers, and electricians. These are year-round,
high-paying, technical jobs and 9 out of our 10 employees are homeowners and buying local
goods and services. Why would Montana pass legislation that would threaten this
legitimate economic opportunity in a time of recession?

Net-metering is the single most important element in enabling system owners to
reap the full value of their energy production. This bill will reduce the energy value of grid-
tie systems by a third, discouraging many future buyers. Further, the core principle of net-
metering is for the energy produced by a system to power the homeowner's electrical loads
directly- there is zero transmission of energy required for that load at that time. This piece
of legislation could allow utilities to put transmission and distribution charges on energy
that is owned by someone else, and that never even touched their grid! And for the
homeowner's energy that is stored on the grid during over-production- it increases the
utilities' power factor during times of peak demand. As the utilities' base load grows, this is
of far greater benefit to the utility than the revenues this bill is trying to generate for them.

Consumer-owned renewable energy systems should be a priority in our state's
energy plan, and given the proper tools for them to proliferate. Abandoning net-metering in
favor of a dual-metered system with various rates will most certainly stunt this vibrant
economic vehicle that is currently on the rise, and set Montana even further behind the
times in the renewable energy industry. Mr. Chairman and members of the committee, I
urge you to oppose SB 226. Thank you.
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